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fristigen Schatzscheinen) were made between the years
1900 and 1908*

Short-term treasury bills are used to meet temporary
deficiencies at times when the revenues coming in are
inadequate to cover the expenditures* They have been
regularly employed for the purpose of strengthening the
balances of working capital* For a few years after the
war the French indemnity sufficed for this purpose*
In 1877, however, 24 million marks worth of these
treasury bills were put into circulation, and since then
they have been freely used* In 1908 the legal maximum
was raised to 475 million marks* Prussia* Bavaria* and
several other States also issue treasury bills*

This shows* as has been officially pointed out* that
after 1903 a " latent debt " grew up of varying amount
indeed, but still of permanent character* As a govern-
ment expert put it: " Since 1903 the Empire has had
treasury bonds in continuous circulation; so that a
service for strengthening the working balances has to
some extent degenerated into a concealed debt consisting
of short-term bonds*"

The procedure adopted for taking up treasury bills
is thus described:

44 When the necessity for an issue of floating debt
arises the Imperial Chancellor directs the Department
of the Debt to make an estimate of its immediate
prospective requirements and to prepare a correspond-
ing issue of Treasury Bills* which are then deposited
with the Reichsbank* As soon as the credit to be main-
tained by the Treasury at the Reichsbank falls below
10,000,000 marks, the Reichsbank thereupon without
any special notice draws from the Treasury Bills
deposited whatever number may be required to restore